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EUA Market developments

Exchange-traded carbon products
Period: 1 July 2022 – 29 July 2022
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July EUA price action was again driven by consequences of the war in Ukraine and the EU’s reaction.
Fundamentally, the utility complex remains bullish EUAs, while the looming slowdown of industrial production
softens this effect somewhat. Rallying gas prices keep emissions intensive coal and lignite fired power plants
running across Europe. This is further intensified by the low availability of French nuclear plants which need to be
compensated for by more fossil fuel burn. Overall, this means that the power sector is on the path to increase
emissions significantly compared to 2021.
On the flipside are the fears of lower industrial output increased with the EU’s announcement to reduce gas
consumption by 15%, the larger than expected ECB interest rate hike as well as the negative IFO index publication.
Consequently, carbon prices softened in the last weeks of July, dropping below 80€/tonne.
On the regulatory side, the EU Parliament rebuffed the EU Commission’s plan to finance parts of the RePowerEU
plan (that aims to render the EU independent from Russian gas) with EUA sales from the Market Stability Reserve.
This feeling was echoed by member states in the Council, so that is looks increasingly unlikely that such sales will hit
the market over the coming years.
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EUA Market outlook
August usually sees a slowdown in carbon trading, as Brussels is in summer recess and auction volumes are cut in
half. However, this year it is likely that volatility will persist: Any further development around power plant capacity
(such as further outages due to low water levels on rivers) or gas flows can have a significant impact on the bullish
side, in particular as EUA auction volumes are curtailed.
On the regulatory side there should be little news, however this year might see announcements from the EU
Commission that could impact the EU ETS in both directions.

Events to watch
•

Several utilities’ H1 report which could include surprises on EUA hedging in Q2
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About SparkChange
SparkChange is a provider of specialist carbon investment products and data, enabling investors to achieve both
financial returns and positive environmental impact. The company was established by experts in environmental
products and capital markets technologies to set a new standard in carbon investing. Our mission is to revolutionise
access to carbon. More investors with access means a bigger impact on the environment. That doesn’t just change
a world of investing. It can change the future of our planet.

IMPORTANT INFORMATION
Communication Disclaimers
This communication has been provided to you for informational purposes only.
This communication is not intended to constitute, and should not be construed as, investment advice,
investment recommendations or investment research.
This communication is not intended as and is not to be taken as an offer or solicitation with respect to the
purchase or sale of any security or interest, nor does it constitute an offer or solicitation in any jurisdiction, including
those in which such an offer or solicitation is not authorised or to any person to whom it is unlawful to make such a
solicitation or offer. Distribution of information contained in this communication may be restricted by law. Persons
receiving this communication should inform themselves about and observe any such restrictions. Any
dissemination or other unauthorised use of this information or documents by any person or entity is strictly
prohibited.
SparkChange believes the information in this communication to be correct at the date of issue. However, no
representation or warranty is given as to the accuracy of any of the information provided. Some information in this
communication is based on information given/obtained from independent research providers that SparkChange
considers to be reliable. Analysis provided in this communication may be based on subjective assessments and
assumptions and can use one among several alternative methodologies that produce diverse results. Hence,
analysis and projections should not be seen as factual and should not be relied upon as accurate predictions of
future performance.
Spark Change Group Limited (FRN 944451) is an Appointed Representative of Kroll Securities Ltd. (FRN 466588)
which is authorised and regulated by the Financial Conduct Authority.
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